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INFO OCT-OI 10-10 ISO-00 L-02 EB-07 COME-00 TRSE-00 TAR-01 

OMB-01 AID-05 CEA-OI CIAE-00 EA-10 FRB-01 INR-07 

NEA-09 NSAE-00 OPIC-06 SP-02 CIEP-02 LAB-04 SIL-OI 

AGR-10 /092W 

101336 

R 111519Z APR75 
FM AMEMBASSY REYKJAVIK 
TO SECSTATE WASHDC 5267 
INFO USMISSION EC BRUSSELS 
USMISSION GENEVA 
USDEL MTN GENEVA UNN 
USMISSION TO OECD PARIS 

UNCLAS REYKJAVIK 0390 

E.O. 1 1652: N/A 
TAGS: ETRD, IC, US 

SUBJECT: PREPARATION FOR MTN: BASIS FOR ICELANDIC TARIFES 

EMBASSY REQUESTS USG CONSIDER APPROACH TO ICELAND 
GOVERNMENT IN MTN TALKS TO ADOPT FOB DUTY BASIS. 
PRESENT TARIEF SYSTEM BASED ON CIF PRICE AND 
DISCRIMINATES AGAINST US EXPORTERS WHO ARE ALREADY 
FACED WITH HIGH EREIGHT RATES EROM US TO ICELAND. 
ICELANDIC IMPRTERS STATE ADDITIONAL COST OE DUTIES 
AS RESULT OF PRESENT VALUATION SYSTEM DISCOURAGES 
THEIR BUYING FROM US. EMBASSY BELIEVES SUCH A 
CHANGE AS PROPOSED WOULD ESPECIALLY BENEEIT US 
AUTO SALES TO ICELAND. 
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